Paper

Highsr paper prices enabled the sector to fare well during the March
2003 quarter. Ballarpur Industries, JK Faper and West Coast Paper
Mills, three of the largest paper companies in the country, posted good
results. Ballarpur Industries reported a 3.5 per cent rise in net profits to
Fs.18 crore on a 1.6 per cent riss in sales to Rs.352.9 crore, On a 153
per cent rise in sales to Rs.148.2 crore, JK Paper reported a 113.6 per
cent rise in net profits to Rs 9.7 crore in the March 2003 quarter, West
Coast Paper Mills reported a 6.7 per cent rise in sales to Rs 115.4 crors
and a 19.2 per cent rise in net profits to Rs.7.9 crore in the March 2003
quarter. Profit margins were also higher. Paper companies had hiked
prices by Rs.1,000-2,000 per tonne in March 2003,

Froduction data alsa reflects the improverment in demand. Faper pro-
duction rose by 4.2 per cent to 47.2 lakh tonnes during April-February
2002-03, after rising by 2.5 per cent in the corresponding period of
2001-02. Higher demand also led to a rise in imports. Paper imports
rose by 25.3 per cent to 87,363 tonnes during April-November 2002, As
opposed to this, paper imports had declined by 1.1 per cent to 69,696
tonnes during the same period of 2001, During Apri-Movember 2002,
paper pulp imports were 105 lakh tonnes, 15 per cent higher than the
quantity imported in the same pericd of 2001, Paper pulp imports had
risen by 38.5 per cent during April-Nevemnber 2001,

Faper exports have also fared well. Exports rose by 43.2 per cent during
April-MNovember 2002 as compared to a rise of 5.2 per cent in the same
period of 2001, Their share in total production ress to 4.7 per cent fram
3.4 per cent during April-Movember 2000

Mewsprint production has improved since October 2002 and has been
over 52 000 tonnes per month as com pared to 42,0004 000 tonnes per
month during April-September 2002, During April-February 2002-03,
production was 5.6 lakh tonnes as compared to 5.7 lakh tonnes during
the corresponding period of 2001-02. |lmports constitute a significant
part of newsprint supply. Newsprint imports rose by 24.0 per cent to
3.7 lakh tonnes during April-Mevember 2002, as against a 1.9 per cent
decline in the same period of 2001, Their share in total supply ross to
49.2 per cent from 42.2 per cent during April-Movember 2001,
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